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Use of IMO Net-Zero Fund

+ The amount of annual revenue is expected to 10 to 15 Billion USD/year

- Part of the revenues are to be used as reward for use of ZNZs but not defined how much be given
(to be determined by March 1, 2027)

« ZNZs which can receive reward is below 19 gCO2/MJ (until end of 2034), then (from 2035) below
14 gCO2/MJ (reviewed every 5 years)

LSFO 94.2 gCO2/MJ

Bio Diesel 33 gCO2/MJ (IMO defined maximum value)
Bio Diesel(UCO) 15 gC0O2/MJ (Used Cooking Qil)

Blue Ammonia 83 gCO2/MJ

Green Ammonia 17 gCO2/MJ

Blue Methanol  69.1 gCO2/MJ

Bio Methanol 9 gCO2/M)J

Green Methanol 3 gCO2/MJ

- Part of the revenuesare to be used to support just and equitable transition of for SIDs and LDCs
(related to maritime industry only?)
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- Availability and cost of ZNZs for international shipping

» Could shipping demand encourage investmentfor fuel production? International shipping is just 3%
of global GHG emission

- Limited capacity of ship building — dominant production capacity in China
| ¥ - When break even point of using fossil fuel + penalty and zero emission ship + green fuel comes?

* Who will ultimately pay cost of decarbonization? Should IMO work as money collection and
distribution mechanism for SIDs and LDCs? What is the role of UNFCCC?

- Ship owner and operator relationship. IMO regulation is for “a ship” but fuel is supplied by operator.

- Decision based on life cycle total cost of ships life (25years) including ships cost and fuel may
encourage to build zero emission ships earlier, but usually time charter arrangement is not that long.
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